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SUBJECT: COUNTERVAILING DUTIES - CHEESE FROM SWITZERLAND 

REF: STATE 139106 

1. AMBASSADOR JACOBI OF SWISS DIVISION OF COMMERCE 
CONFIRMED TO EMBASSY E/C COUNSELOR JUNE 16 HIS AGREEMENT 
TO MEETING WITH TREASURY ASSISTANT SECRETARY MACDONALD 
JUNE 20. JACOBI WOULD PREFER LATE MORNING OR AFTERNOON 
APPOINTMENT SINCE HE WILL NOT LEAVE BERN UNTIL JUNE 19. 
ASSUME EXACT TIME OF MEETING BE ARRANGED WITH SWISS 
EMBASSY. 

2. WE BELIEVE JACOBI WILL GO TO WASHINGTON WITH THREE 
BASIC OBJECTIVES: A) ATTEMPT INFLUENCE TREASURY TOWARD 
MOST SATISFACTORY DETERMINATION FROM SWISS POINT-OF-VIEW 
KEEPING IN MIND CLEAR TREASURY RESPONSIBLILITY TO ADMINISTER 
LIMITED OFFICIAL USE 
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LAW IN FAIR AND CONSISTENT MANNER; B ) BE ASSURED THAT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


GOS HAS HAD EVERY OPPORTUNITY MAKE KNOWN ITS VIEWS 
PRIOR DECISION; AND C) TO EXTENT QUESTIONS ARE UN- 
RESOLVED AND/OR OPTIONS ARE OPEN TO BE OF ASSISTANCE 
IN EXPRESSING OPINION RE VARIOUS ALTERNATIVES AND IN 
DRAFTING LANGUAGE, ETC. 

3. JACOBI PLANS TO REMAIN IN WASHINGTON OVER WEEKEND 
AND HOPES MEET WITH OFFICIALS STATE, STR. AND POSSIBLY 
OTHER AGENCIES JUNES 23 AND POSSIBLY JUNE 24. SWISS 
EMBASSY WASHINGTON WILL WORK OUT PROGRAM OF APPOINTMENTS. 

4. WHILE JACOBI HAS NO DIRECT RESPONSIBLITY IN DIVISION 

OF COMMERCE FOR MULTILATERAL TRADE NEGOTIATIONS, HE WILL 
PROBABLY MENTION WHILE IN WASHINGTON GROWING SWISS CON 
CERN THAT US MAY SEEK EXCLUDE WATCHES FROM MTN, A CON- 
CERN BASED PRIMARILY ON STATEMENTS BY US PRODUCERS BEFORE 
ITC AND OTHER WASHINGTON BODIES. (SEE ALSO MTN GENEVA 
3927 RE JACOBI'S MAY 24 GENEVA MEETING WITH AMBASSADOR 
DENT). JACOBI MAY ALSO NOTE THAT SWISS FOR THEIR PART 
ARE NO LONGER AS INTERESTED IN CHEMICAL SECTOR NEGOTIATIONS 
AS DURING KENNEDY ROUND SINCE SWITZERLAND/EC TRADE AGREE- 
MENT HAS EFFECTIVELY ELIMINATED EC DUTIES AS PROBLEM FOR 
SWISS SUPPLIERS AND AMERICAN SELLING PRICE IS NOT BURNING 
ISSUE GIVEN PRODUCTION BY SWISS FIRMS IN US. 

5. JACOBI HAS ALSO BEEN INVOLVED ON FRINGES OF OFFSET 
ASPECTS OF PROPOSED F-5-E PURCHASE AND DEPENDING ON RESULTS 
CURRENT VISIT TO WASHINGTON BY SWISS ARMAMENTS 

AGENCY (GRD) CHIEF GROSSENBACHER 
(BERN 2400) MAY SEEK TO SUGGEST HOW SWISS 
DESIDERATE COULD BE SATISFIED. 
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